N”01 fIWN~NIV1I NIRIYT 113NN
n"ua YN NIua Jin

THE ISRAEL REINSURANCE CO. LTD.”
REINSURANCE MANAGERS LTD

1986 ,731712 29

77395
R779P.R 90 ATYIN I"17 NIY¥YORI - NDION bw 0?9030 nNTYI 2920
73177.7 0 7120011 NIVAN 71NN PIP DYy NI1nnd NIYYLRA - D?HP1I? ,I¥IRD TIYD ndaan

7IPW.P D T127wN TIYD 5"53n NIY¥YpRI - 0I5WIVT ,7157PA TIVD NdNIn

P511.R 3D 717aKF 9712 PII¥BRI = DRI 0ADID DIIIBAIAR DD 310900 IVID

230,7 W 3170 NIYYPRI - HRIPII NIVAN NINAN TIAR ,N177T w319 NIvadb aTvan

n"ya nawp ni1vad nprdRIWIN 12N dv bpi1sn Tyin 271N

red o R

~D7350PP. 7803 NIVAD ANYXD DR NdIw. 2333 343

, A7 'I'IJJ?\

31 .2
7553\ 5nan

»"p2 nawm nIvad n7I5KRIWIN 072NN e

61114 2'AK~IN 1589 1.N ,286141.70 ,63143 2IN~IN,5 JUKITT 2INT
J'ININ 1PN :0'DIIN 5 03-2134,03-42677 ISRE IL 100
5,DRUJANOV ST, TEL-AVIV 63143 TEL.296141, P.0.B. 11589 TEL-AVIV 61114
TELEX: 03- 2134, 03-42677 ISRE IL; CABLES:REINCO TELAVIV




N”01 YNNI NYIKIWY T1angd
Ul WWNTNIUA N

THE ISRAEL REINSURANCE CO. LTD.
REINSURANCE MANAGERS LTD

1986 ,73172 29

07320wn 7905 NI1va

n13aIRnnd nyxyn

sed.R

7159201 N7120 91Y2 D7IwpnN JIRY 77711¥N 0177 ITD DY R¥YNI DIIJ0PD 7903 NIDA BY RP1In
<17pT1 51 772¥0 AR N1¥9b N13105w0 0DIWITI DAD ARYINOE “710I071 “DITP" NAvan N171n by

71 N1770 .770p5 D7750I091R 0777005 RAR I2vn N17p2 b® 7179185 nonIny PAR Ywnna1 nyyon
1PPTI IPR DIDTN NIRIAY IR I3IvN NIRIAY Sy pITNp I0TAd WY ,nrw7n 077700 1770ab naan
2y D70013pN DIITIIV NI1IIIPI APD DIY¥IP IPPAT .NIVAN 051¥2 I12¥D PTTA 1IN PINTI 1IN

.19-5p2 IR INd>2 DR 771 ,PITID> D7I2000 NR 270775 IWIR 71¥A NYPI .In150 v 1555 y77

12 PIY NOP AT ,D77902 0711370 NIva bw In17 n2nIn nnavnd 77 071JONYp 2900 Niva .1
ARIPA2 - D7NVIV 5P D¥YP1¥n I90D ,%321p 71370 11779 ,n131dwo na17n ,0?297770 Na170
7Nv2n 5p IN17 71y DyniI¥Yn 79001 - N171207 Y137 N1va2 NIpoIyn NIV N172n 9005

. 130D

2720 n3a0D1 P31 IR INIR Y7pondb NIdh BT ,D77903 0731570 NIV2 93y by TInIn bddia L2
QR 750N D770 TNV 1IR/1 077555 07010320RIIY NIVI NIAN NIADD2 AbYON LNTIDI NIva
. 77971 k55 0b1ya nbaippy nvbnin ayrap 1t .0Tnviann 7903
277 1R 5> nr9nnwn 13w 7aRp 5w N7a0P2 DI790> DTNIVII PI0VD 03 710KP NTD RYI?
. 7PINDN 27¥pAn MA0D2 N5PI8 WK NINLPHP N13JI0 NIPYLRI IR 0I02A N171N0
.B"P3 0130 RIN 139905 9131230 A11¥D

. 120¥DA K17 _NLIID PIIR 5P NIppa N3NNI NII13AN/T53Ipn RIA NVIAPA DIIINPD 7905 NIv22 .3
1150 PR D7I20wD 7955 1701711770002 TIVYD N3112/7152pn NY137-7R K10 NDIIPA PIIRA
NIRNIDOPNI NINVIIP DIIINPD5 NINIIPD 711500 5 nivap 7Ipad n31w ayp 10T .D?905 b

7137071 n1720¥N TROP .071120/07251pn 7900Dn INIT D392 5171 77977 APISI5 D23150 IDom 7o
Y1IRN 75 IN17 075971 15798 DA N173V¥NNT 1TIOVN 01N .D7311/D73531p bw bai1n I90pa
5v AR¥IN K12 277 79 By - 37107 2¥ypp p133 RIN DIPYOL 75 OR - 753p bv 517 nuiwa bw
5¥ 11127¥7 K17 75 DR N1vad UPTIIRD .0735apn b5 by T730m IR pi19n 75355 J3Ep

mav3n /15308

1212 5y n2bwn on% w7-0731270 11779 7070 , 713702 NIvIN PIOD 5713 , 713700 NI177107 .4
nivan 7p7 271p7RY Y1Ipd IPOR , 1T NI?PDI 07HIIYN pIvad 7T51p .07PI17TH NIVIN INT
Nn1325 71¥7-7IRpD 213 “7I0I071 “DITPT 5P 715057 .0757n1797 K7 DITINR2 N1705 Dra77n
"DI17P"D YINI DA 0730 7Tn5310 A7TPION 5512 .PIYIIN 1777 ROY ANIANI DIITID AINID TIIIY
LAPPIN "DITPUP IHTI DABD-I2 NIN NIPY NIV2 7D DR - nIwPp NIva 17wnb

£13PD INIT NI1OVINN N19IpN5 I1TIH 2"y PIITH I1ITION 010 by bpndb IwOR NPITIOP ATINI L5

D732 5y A0as5n o»1 N172n o¥P 7170w bapb narIn 07350nPn 7903 NIVAL A732NP KRIA 031190

ATINYN DINKR 75 NITINPA NPpwnn Ni1378n NR 5255nb w7 av 17I0w2 .n21IK n91pnd n1TINY
N75K877 pnwrn

.1132 7519237p 7103 NDana DR 27705 371¥ BT TRD IRIAY 78D TI1I0 71370 HY2 NIvi 91yl .6
7225 0?72vy¥pPn 713702 NIVIN ITNIO0 AR 712WNI RTINS ®I BI1ITA THNIITpA 7100 NYIaIpa
apnb w7 IR 75p737p03 7100 D150 5y vYrdpnd DIpHA AT IR LTNT 05127 TTI12 n1312/7151p

.D795K PIND K51 D77517 7372570 v DInIIN2

61114 1IN~IN 11588 1.1 ,286141 .30 ,63143 1INR~IN,5 JURTT M
J'IRIN ISR :D'D1IN | 03-2134,03-42877 ISRE IL: 0730
5.DRUJANOV ST, TEL-AVIV 63143 TEL.296141, P.0.B. 11589 TEL-AVIV 61114
TELEX: 03-2134, 03-42677 ISRE IL; CABLES:REINCO TELAVIV




e

7132 321¥ 2w H7yh 6-31 H171AP3 11IR 7075 N17p79n AR 7712¥5 wIw 51pd 5-1 771¥ DR
wa40pb 27 ,NIRYINA AR D105 PIP RIAT T1IN02 NI7INAN A7PL WIW 7IN , 0123 75D737D
_p79p738 n171ppY 71Aa DR 577apd 03 0727701 NI17Ipn 75vad D773771775Y nIpI9n 1o pPdn
.bp §72759p90 AR 7132PNA NNpD D770 PR NTNIVN IIPIV APIAPI RIN AT RPIID 719NN
D7pTI D1%PR (R

n5yen nIR¥IN 71070 (2

7105 nwien (2

07p7720 52 91n7® K1p71 12700 171779 5 9D1J DT73O02 171¥ B7 712700 n12T123-55a2
97737¥7 DR IPIVT RY IR ,AIP7 OR ,PTIN DY ATO phna Kw? 0713 5> PRI 775AN2
.n2b5350n

71PP2 NI15NNYND DHOIND n3115/75aph oDInbppn IPR DI2100PDA DAY D775R7¥30190 07P17T720
n75n2 K5 IR D903 Bw pnvan Yapd 072770 DIDR ,n15v3 prbappy 73951 75ap 7139n N7J3
L0030 90% N731 5v n2122 TINY NIL2 nbapa xvannd nb137 nrpyyn DNI1ONNVA .100%-2
793p b¥R IN17 n®17a1 pTR 723p Lyx 9N17 AIVP NIPYY N18ANBAL 1377103 77297505

.01 whn

779p» AT .Npanb N1310V2 PHOS PITI RIAY 133 NRLIND 712702 n1120/123pn v 1n19008n

w7w 270 , 712707 by propn nN1310V2R 2701 MIA 275715 %193 DI3ppi-itTI N2IYH2 AT107
p7772770773 ATTPYA NP137 PR N7HoY> An¥y 5p1 NUIIN .RIITH NINIBN 2A1A 5y n1dbwn 15
np1yd .02103 N70N7 A7p19 DYW? ,N737) N71¥2 113700 IR DIITOPD N1IINVI poob 1nb137117
2398 K177 DITAPILH 170103377 17023 5D PR Nvian 7575V IR 110 717 bya npIIr BRT
.N7p1¥ppA NIVIN NIIND NIVA_23Ap?T RY ,N121003 povod 5137

_npapn by npbNIp NIVA D2In _SIvund J9IR1 0?39 DIV TIORY R¥17 byph 8-1 INRIN IV

PRIY R732n1 DIP77p 0IN11Y N7¥3In ,Nn12355 70515 NNIR 71970 ,N>27¥pa 5> DR wIYD 17O 02N

_p1210bwa 7AN0b 71TAN - AT 2¥Pa NIRTI RINP-NUIND SV 5390 NUIPI INRH NI7INRA HoP 125

: Dn d"an 0IN1IYN

aapond v7and Awp .20.000 dp 5712 71702 DA N7J2N0 n1bnna IBRD 073bap 1700-3 D177 BT (R
,D77p N15T Onb 77R D7353pAn INI? 7578R8 IR 90% 1R 80% DY

p23bapn H» 0777035170 N1TOINI RHI GTIrapN DPI 5yR D7PIPI DITR IPR D7353p w7 (2
: : NT0- Y3738 22 0Y

xb5 n1325 b7npab 5157 I0R 551 722 B2 n1p KROD 705 9apn by wPP NIp9 017D IR (A
n79pn0ON D170 BIP N73n5 77R 7D OR,NIp91 71707 KDL ,7p¥Yy 710 KDY ,D77p1¥pn DIIIPTD
.9avn 5y

o7

.8

29

.02110/752pn 5w gpppnl _n1bpn RI1Q NN?23 N91pn 137 7737 71290 5p Dbwpn IR 77BN, 10

59732 n73p> 2127 R1A .[1370 5dp 037N 1NIR 29905 77K ,19001n n115nd 1p¥yd AvILY 70
x7175 %270pDn 7?DR Thap wand - IR 1902 55 772R2 72700151 TIDR RS 75apn n1310v2 RHH1
25 n7775 N2770 NITINRAT 7IAPDA 7772 R0 N1773a L1900 710D 171D nbpb1 n1310V2
awoRrN1 713705 AT7BA_NIP DR POON NIINDNT NIYI¥YPD 011X 5pon PR NIvan n1an L7252
.710v1 anpY 7p% 713700 NIVPA DR

77Rp APTH 1770 7727¥1 N37IPd PIND N17aY 072770 I¥TIRA TIOD 712780 T9wn , nbwonn. 11

D21 nbwpnn .N37vpa n157y2bh NPIIN NITR nIndwppn N1371Y0A L0A7IR 07191 YPIAS 710D
n792K2 PIpBAd 5157 n115p7 IPRD I1ORA/110PD pIPR PI 17272 D7715p 7902 NNV1D NI?R
. 72005 75an n17ndEDD 11N

3l stisie




D?17100n 07pPT2 Ly papr2 NIv2an nN72an NR NrVINY R0 nbwnppn 1o n77020 NPT 12

pb7an 77y 177ThAd n2730 47200 IBR NIV 7798 150 7"y »1712¥0 PITINVAD
27wnb D7¥ynRD NIPPd NI1VIN N1aN 5y .papp nNIva a7wnd TYIPH 5511 NRTI1 1707197
qavp niva aIpnd 71370 BT _nbwppn v p170h PpITAd k5 77> 7IN0pD NIPD N1V
xbb7 0775553 n1217pY 795 NTI1Y R7IP ns53n NIVAN NIAN ON2Y D7JIP 1907 RS
,D770J07VITR _D7¥NIN N7PIINT n2v2’518 n121190

an73 PR N727¥7 N323n N712¥ APIIT “pIpInd H"1n N1317y70 n2on AR x71nb 77>
077207030 N1317PYAR TRINI ASNID RID PR 29207 DRI 10¥Y DR N2 9nws 7211 NI7PDA
.A35An nT12p> 0?02 1727 1T 177p01

bw ON1> N323an ,n73an/n13531pn 93v pKR72A5 V1IN ANTLID DRIV NTIIIPVD ny¥n
n92n nppa 7"y DRT 5> - 0I¥Ndp pI7TOA 22¥pn 7370w ,07352pA DPI1 QIPA n31T01D
p7b3700 IR D7INKR D77902 N1T01D by n17nN 710 bpon IR N7TINDD L NIVINPD niva
.n17129 pood

_35n npiwn 117p nhapd nxaIn RN L5730 nyxna 7373y 1177 nrvand nIvna

n"ya nwn nivad nbrRIwIN N7aNN

-5 pnyn

sxIWR A7V ,5"53p ,7210 D770

p"ya 0731270 N1V1D nzhRIPIA n7ann ,2"23p ,p7215p277 71VUp71
p“pa niypwnb 720 nina Jb"0ap ,Ip¥2310 73X

p772190 N7an 172%R , 1751717 737

p7abapn TOIp RIWI , TIDP 797

1
o
an
)
m



SAA Annual Meeting—

A Warning on Financial Guarantees

BY DORIS FENSKE

® he time has come for the in-
dustry to stop playing the
silly game” that it can
£4. regulate itself and acknowl-
edge the need for firm and effective
regulation of financial guarantee in-
surance, James P. Corcoran, New
York superintendent of insurance,

“told the annual meeting of the Sure-
ty Association of America in New
York.

Pointing out that the financial guar-
antee market has grown to the point
where it represents more than $200
billion of exposure, Mr. Corcoran
scoffed at those who insist that this
type of coverage is a “riskless” busi-
ness. "If all those stupid people out on
Wall Street who sell municipal bonds
think there’s a risk, there must be
some kind of risk, so why do we play
this game?” he asked. He noted that,
prior to the debacle over the Wash-
ington Public Power Supply System
bonds, there were those who said that
municipalities would not default, just
as there were those who said nuclear
power plant accidents could never
happen.

There is no logical reason why fi-
nancial guarantee insurance should be
protected by state guaranty funds, the
superintendent asserted, emphasizing
that when multiline companies write
this form of coverage, it is imperative
that they be required to “wall off the
assets of the essential lines from this
mammoth exposure” by forming a sep-
arate subsidiary to handle financial
guarantee insurance.

|

his point, he noted ironically that the

Holding up an organization chart of
a typical insurance group to illustrate

same companies that form subsidiaries
for other reasons at a moment's notice
regard such a requirement—contained
in the National Association of In-
surance Commissioners’ proposed
model bill on financial guarantee
. (13 . ”
regulation—as “a terrible burden.

NO TO MULTILINES

As for the argument that multiline
companies should be allowed to write-
financial guarantee coverage if this
line is removed from the protection of
state guaranty funds, he said, “it
serves no purpose if that's the line that

bankrupts the company.”



